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MEMBER BANK EARNINGS 


Net profits District member banks aggregated 
cent more during 1949 than during 1948. Dis- 
reserve city member banks showed increase 
per cent, while District country member banks 

The more favorable showing District member 
earnings statements last year compared with 
earlier resulted primarily from increase 
earnings and decrease the amount 
valuation reserves. These factors were 
only partially increases current expenses 
taxes net income and decrease the 
profits and recoveries loans and securi- 
The larger amount transfers valuation 


reserves the 1948 bank earnings statements re- 
flected the fact that the Bureau Internal Revenue 
extended March 15, 1948, the period during which 
banks might change from the specific charge-off 
the reserve method accounting for bad debts 
making their income tax returns for the calendar 
year 1947. Thus, the transfers valuation reserves 
during 1948 included considerable amount such 
transfers for 1947 well 1948, whereas the trans- 
fers made during 1949 were confined those appli- 
cable that year. While the increase net profits 
District country member banks during 1949 over 
1948 was much smaller than the increase for District 
reserve city banks, the spread between the profits 


EARNINGS TENTH DISTRICT MEMBER BANKS 


(Amounts thousands dollars) 


RESERVE 


“9 
transfers from valuation reserves. 


Change Change 
1949 1948 Amount Per Cent 1949 1948 Amount Per Cent 
3,611 3,237 3,740 3,434 +306 +8.9 
30,650 28,422 +2,228 38,455 33,504 +4,951 +148 
and 19,190 17,846 22,020 20,242 +1,778 +88 
Interest 2,862 2,589 +273 2,854 2,699 
16,107 15,671 +28 15,323 14,534 
earnings before 

Recoveries, transfers from val- 
Uation reserves, and 3,731 4,881 —1,150 —23.6 2,214 2,758 —19.7 
1,349 1,509 —160 —10.6 202 246 —44 
Frofits 1,150 926 +224. +242 389 306 +83 
overies 459 641 —182 —28.4 1,142 1,440 —298 —20.7 

charge-offs, and trans- 
fers valuation 5,050 8,752 —3,702 6,442 7,835 
1,185 2,750 —1,565 926 1,328 —402 
2,978 4,108 4,239 5,425 —1,186 —21.9 
887 1,894 —1,007 1,277 1,082 +195 +18.0 
before income 19,298 +4,184 26,690 22,957 
net 6,529 5,956 +9.6 7,258 6,038 +1,220 +202 
dividends 4,917 +214 +44 5,582 5,389 


1949; 1948; reduction number banks resulted from merger two banks. banks 1949; 711 banks 1948. 
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these two groups banks before income taxes was 
considerably narrower. The city banks’ earnings re- 
ports showed increase per cent taxes 
net income, while the country bank reports showed 
increase per cent. 

Current earnings both reserve city and country 
member banks the District were considerably 
higher 1949 than during 1948. For reserve city 
banks the increase was per cent, and for country 
banks was per cent. Most the increase earn- 
ings came from the larger volume earnings bank 
loans. Earnings loans during 1949 compared 
with 1948 were per cent higher the city banks 
and per cent higher the country banks. Among 
the country banks, the increase earnings loans 
resulted entirely from expansion the volume 
loans outstanding, while the larger earnings city 
bank loans came about equally from slightly larger 
average loan volume and increase the average 
rate return loans. 

The monthly average loan volume outstanding 
among the reserve city banks was per cent larger 
1949 than 1948, while country bank loan volume ex- 
panded per cent. The aggregate earnings 
reserve city bank loans were 3.70 per cent the 
monthly average loan volume outstanding compared 
with 3.55 per cent during 1948. Among the country 
banks, the aggregate earnings loans during 1949 
were 5.72 per cent the monthly average loan volume 
outstanding compared with 5.79 per cent during 1948. 
other words, the average rate return loans 
showed nominal decrease among the country banks. 

The principal factor the large increase the loan 
volume District country member banks was the 
increase Commodity Credit Corporation guaran- 
teed loans. This also was factor tending reduce 
the average rate return loans, such loans 
carry significantly lower rate return than the 
average rate other country bank loans. This tend- 
ency was largely offset, however, the fact that 
there were substantial increases other loans 
farmers, rea] estate loans, and consumer loans, which 
higher rates return. While the increase 
monthly average loan volume among District city 
banks was much smaller than among District country 
banks, there were important changes the composi- 
tion the loan portfolios. While larger average hold- 
ings Commodity Credit Corporation loans among 
District city banks was factor tending reduce the 
average rate return their loan portfolios, other 
factors led net increase the average rate 
return. The average volume real estate loans, con- 
sumer loans, and other single-payment loans in- 
creased during the year, while the average volume 
commercial and industrial loans outstanding de- 


creased. Thus, the classes loans whose average 
volume increased were those which carry higher 
rate return than the class loans showing sizable 
decrease average volume outstanding. 

Earnings loans constituted major proportion 
total current earnings among District member 
banks during 1949. Among reserve city banks, 
ings loans amounted per cent current earn- 
ings compared with per cent during 1948, while 
among District country member banks, such earnings 
constituted per cent total current earnings com- 
pared with per cent year earlier. Government se- 
curities still represent substantially larger volume 
earning assets than loans both city and country 
banks, but the much higher rate return loans 
enables the latter nearly twice important 
source earnings Government securities. Among 
the city banks, loans were the source million 
dollars earnings compared with earnings 
million Government securities, while country bank 
loans brought million dollars earnings compared 
with million from holdings Government securi- 
ties. 

For all District member banks combined, the dollar 
amount earnings Government securities was 
larger during 1949 than during the previous year. 
decrease among District country banks com- 
pared with increase per cent such earnings 
among District city banks. The increase earnings 
Government securities among the city banks re- 
sulted both from slightly higher average rate 
return and from slightly larger average volume 
securities held. The rate return Government 
securities among District reserve city member banks 
was per cent during 1949 compared with 1.40 per 
cent the previous year. Among District country mem- 
ber banks, the increase the average rate return 
was considerably greater than the city banks, the 
rate being 1.61 per cent during 1949 compared with 
1.50 per cent during 1948. However, monthly average 
holdings Government securities among the country 
member banks were 7.2 per cent lower during 1949 
than during 1948. 

The reduction Government security holdings 
the District country member banks occurred despite 
the fact that sizable volume funds became 
able through the reduction member bank reserve 
requirements the Board Governors three 
different occasions from early May August. The 
principal factor leading smaller Government securi- 
holdings among the country member banks despite 
the reduction member bank reserve requirements 
was the large increase loan volume among those 
banks. Other factors were small loss deposits and 
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increase country bank balances carried with 
city banks. The refinancing the United States 
Treasury during the first seven months the year 
certificates indebtedness carrying per cent 
rate into certificates carrying per cent rate 
probably was significant factor leading the higher 
average rate the Government security 
portfolios both and country banks during 1949. 

Earnings non-Government securities continued 
constitute distinctly minor proportion total 
current earnings, but earnings such securities 
showed relatively large increase during the year. 
The amount earnings from this source increased 
approximately per cent the city banks and 
cent the country banks. The amount these 
securities held expanded considerably during the year, 
particularly the city banks, monthly average 
holdings increased per cent the country banks 
and per cent the city banks. 

District member bank expenses continued ex- 
pand during 1949, has been the case for several 
years. The increase the city banks was per cent 
and the country banks per cent. Also line with 
the experience recent years, major proportion 
the increase expenses both groups banks was 
salaries and wages, which were per cent larger 
the city banks and per cent larger the country 
banks than year earlier. Salaries and wages ac- 
counted for slightly more than half all expenses 
District member banks, including interest 


deposits. 


While reserve city member bank current expenses 
were 2.1 million dollars larger during 1949 than dur- 
ing 1948, current earnings were 3.7 million 
dollars, leading increase 1.6 million dollars 
net current earnings before income taxes. When de- 


crease net losses, charge-offs, and transfers 


valuation reserves 2.6 million dollars taken into 
account, profits before income taxes become 4.2 mil- 
lion dollars more than during the year 1948. taxes 
net income increased 0.6 million dollars, profits 
after income taxes were 3.6 million dollars larger than 
the earlier period and aggregated 17.0 million. 

The increase District country member bank cur- 
rent expenses during 1949 amounted 2.7 million 
dollars, compared with increase 5.6 million dol- 
lars current earnings, and, accordingly, net current 
earnings before income taxes were 2.9 million dollars 
higher than during 1948. net losses, charge-offs, 
and transfers valuation reserves showed decrease 
0.8 million dollars, net profits before income taxes 
were 3.7 million dollars higher than year earlier. 
However, increase 1.2 million dollars net in- 
come taxes brought net profits after income taxes 
level 19.4 million dollars, 2.5 million dollars high- 
than during 1948. 

Cash dividends declared all District member 
banks totaled 10.7 million dollars during 1949, while 
aggregate cash dividends declared during 1948 
amounted 10.3 million dollars. 


BUSINESS AND AGRICULTURAL CONDITIONS 


MEMBER BANK CREDIT 
During the four-week period ended February 22, 
District country member bank deposits declined 
million dollars. This decline resulted considerable 
degree from drain country bank deposits con- 
nection with the Federal income tax payments 
January, which affected bank condition statements 


both late January and early February. District re- 
serve city member bank deposits declined mil- 
lion dollars during the month. City bank deposit 
volume recovered from sharp decline that occurred 
the end January connection with Federal in- 
come tax payments, but declined again following 
mid-February. For the four-week period ended Febru- 


SELECTED ITEMS CONDITION TENTH DISTRICT MEMBER BANKS 
(In millions dollars) 


ALL MEMBER BANKS 


1950 1950 
Loans and 1,645 
Reserve with 731 748 
Cash items process 259 260 
880 


BANKS 


BANKS 


1949 1950 1950 1950 1950 
4,227 2,496 2,064 1,972 
1,483 915 823 748 741 660 
2,368 1,359 1,376 1,242 1,124 1,126 
222 190 192 194 186 
905 443 455 540 288 293 365 
582 264 279 261 871 
270 240 248 
4,295 2,149 2,141 2,091 2,222 2,248 2,204 
670 358 318 318 
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ary 22, city bank demand deposits other than inter- 
bank showed moderate increase, but interbank de- 
mand deposits declined million dollars. This 
reduction interbank deposits was reflection the 
drain funds from the country banks connection 
with tax payments, those banks permitted their 
balances with the city banks decline. This situa- 
tion also was reflected District country member 
bank condition statements, which showed reduction 
million dollars their balances with other do- 
mestic banks. 

The combined loans and investments District 
member banks declined slightly both city and 
country banks during the four-week period under 
review. the country banks, increase million 
dollars loan volume was more than offset de- 
creases million United States Government 
obligations and million other securities. 
the city banks, loan volume expanded million 
dollars, but United States Government security hold- 
ings declined million, the reduction resulting 


BANK DEBITS 


Feb. Mos. Change from 
1950 1950 Feb. 
(Thousand dollars) Per cent) 
Colo. 36,181 74,395 +10 
Gr. 11,95 25,359 
19,444 39,712 +20 +418 
KANSAS 
32,810 75,023 
Lawrence 9,513 20,060 
Parsons........ 6,661 14,275 
MISSOURI 
Kansas 895,128 1,910,940 
St. 84,702 180,594 
14,629 31,238 
19,846 43,907 +13 
10,637 22,964 
85,866 180,314 +23 
OKLAHOMA 
3,811 8,361 +16 
Okla. City... 306,058 642,749 +14 
Ponca 16,815 34,589 +14 +410 
WYOMING 


least part from liquidation securities cop. 
nection with net loss funds experienced thoge 
banks. the United States Treasury offered 20. 
month 114 per cent note exchange for the per 
cent Treasury certificates indebtedness which 
matured February 1950, District banks’ Treasury 
note holdings increased and their certificate holdings 
decreased. 


CROP PLANTINGS FOR 1950 


Burdensome crop surpluses, together with 
ency for the prices many farm products decline 
support levels, give special interest the outlook 
for crop plantings 1950. 1949 the Department 
Agriculture asked for reduction per cent 
wheat acreage and compliance the winter wheat 
belt was good, the reduction fall plantings from 
those the fall 1948 the Tenth District being 
estimated about 514 million acres, per cent. 
Interest now centers spring plantings. 

Among spring plantings, corn attracts the chief at- 
tention the Tenth District. The Department 
Agriculture had asked for acreage reduction ap- 
proximately per cent for the whole country, but the 
Department now estimates the reduction will only 
per cent. Other crops that are expected show re- 
duced acreages are flaxseed, potatoes, and peanuts, 
information yet available regarding the acreage 
that will planted cotton. 

appears now that large acreage increases will 
take place for other crops. Plantings sorghums are 
expected per cent barley, per cent; 
soybeans, per cent; and oats, per cent higher. 

Considerable variation found among the different 
states. Plantings sorghums will per cent 
higher Oklahoma, per cent higher Kansas, and 
per cent higher Nebraska. Oats acreage ex- 
pected per cent higher Kansas and Okla- 
homa, and per cent higher Nebraska. Heavier 
plantings soybeans are indicated Missouri, Kan- 
sas, and Nebraska, but the acreage this crop not 
large the Tenth District. Although the acreage 
corn and wheat—both winter and spring—will 
substantially under that 1949, other crops will tend 
take their place, and indications are now that plant- 
ings all spring crops the United States will 
larger than 1949. 

The Tenth District short moisture and insect 
damage some areas reported serious. The 
green bug has already damaged many acres 
barley, and winter oats Oklahoma, and continued 
dry weather may cause heavy abandonment 
planted crops. Sorghums will favorite crop 
many areas and some abandoned fields will 
soybeans. areas heavy wheat production some 
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type legumes for the summer that can followed 
with wheat the fall will favored. should 
then, that the figures for prospective 
plantings released the Department Agriculture 
may greatly modified before the planting season 
over. 


MOISTURE CONDITIONS 


The moisture situation potentially troublesome 
problem for the Tenth District. Rainfall deficiencies 
continue accumulate all but the eastern edge 
the region. most areas, both pasture land and fall- 
sown small grains are fair good condition, but 
more normal precipitation must received the 
next three weeks the development both grass 
and grain will retarded. During the past several 
weeks, small amounts precipitation have been re- 
ceived almost all sections the District. However, 
windstorms developing out near-record low-pres- 
sure area swept across Colorado, Oklahoma, Kansas, 
and Nebraska March 25, 26, and 27. These winds, 
approaching hurricane proportions, lifted heavy dust 
clouds reminiscent the dust storms the middle 
thirties. should noted that even under most 
favorable moisture conditions, winds such these 
would have created serious dust storms. 

While the moisture situation most areas the 
District cannot listed critical the present 
moment, continued moisture deficiency could result 
incritical conditions within the next thirty days. The 
accompanying table, which lists the precipitation 
February 1950 and the accumulated 1950 total, 
reveals average deficiency about per cent from 
the normal for the District whole. Accumulating 
total precipitation from August 1949 through 
February 1950, the moisture deficiency for the Dis- 
trict averaged about per cent. This average may 
misleading, however, the deficiency for individual 
states varied from per cent for the 7-month period 
New Mexico per cent Colorado, per cent 
Kansas, per cent Wyoming, and per cent 
Oklahoma and Nebraska. Again these figures 
states not tell complete story. For example, dur- 
ing the 7-month period the deficiency Pueblo, Colo- 
rado, was per cent. The deficiency Salina, Kan- 
was per cent and Elkhart, Kansas, per 
cent. Scottsbluff, Nebraska, showed accumulated 
deficiency per cent while Clayton, New 
Mexico, the deficiency was per cent. Hobart, 
Oklahoma, the deficiency was per cent, Enid, 
Oklahoma, per cent, and Casper, Wyoming, the 
deficiency was per cent. These data would seem 
indicate that moisture conditions are spotty rather 
than general character, with relatively greater 
deficiencies the western portion the District. 


RAINFALL 
Feb. Feb. Mos. Mos. 
1950 Normal 1950 Normal 
(In inches) 
1.0 
1.47 2.84 2.65 
2.42 4.17 4.66 
1.30 1.46 2.21 
1.55 1.57 3.00 
1.34 1.38 
1.08 1.70 
1.24 2.18 1.95 
1.11 
1.48 
1.15 
MISSOURI 
1.01 1.67 2.03 2.95 
Kansas 1.22 1.49 1.91 2.73 
1.63 1.68 4.51 
2.35 1.59 
1.59 
1.19 1.53 
1.89 1.31 
1.63 
OKLAHOMA 
2.41 1.49 4.27 3.17 
2.60 7.15 4.88 
Oklahoma 1.32 1.11 3.08 2.30 
Pauls 3.39 1.62 4.70 3.08 
Tr. 1.00 1.86 
1.15 .89 2.25 
2.73 1.05 2.88 1.80 
WYOMING 


BLUESTEM PASTURE LEASING 


Reports from the Bluestem Pasture areas Okla- 
homa and Kansas reveal that the volume leasing 
activity these areas somewhat slower this season 
than previous years. These informants point the 
current availability pasture land, yet unleased. 
Those leases which have been consummated the 
present time indicate that seasonal rentals have de- 
clined about per cent per head livestock from 
the rates obtained 1949. 

The Bluestem Pasture is, according most reports, 
better-than-normal condition present. The 
entire area will need more normal precipitation during 
the next month order bring the pasture land out 
its current retarded growth. However, moisture 
deficiencies date have not damaged the range po- 
tential. 

Some reports indicate concern over the possibility 
that somewhat fewer numbers cattle will grazed 
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1950 than during the past several years. While the 
Department Agriculture reports over-all in- 
crease cattle numbers January 1950, may 
that substantial proportion the increase 
found farm herds rather than the herds 
commercial ranchers. However, the number grazed 
this year should not greatly different than the 
number grazed 1949. 


LIVESTOCK RECEIPTS 


Livestock receipts the six principal markets 
the Tenth District from November, 1949, through 
February, 1950, reveal interesting pattern. Cattle 
receipts during the year 1949 averaged per cent 
above those 1948. However, both November and 
December 1949 the receipts the six principal 
markets dropped substantially below the number 
marketed 1948. During the first two months 
1950, cattle receipts stood per cent above the 1949 
level and per cent above the 10-year average. Re- 
ceipts were heaviest the Omaha market and second 
heaviest the Kansas City market during the 
month period November, 1949, through February, 
1950. 

During 1949 receipts calves the principal 
markets were per cent below the number received 
1948. November 1949, calf receipts rose 
about per cent above the year-earlier level, but dur- 
ing the subsequent months numbers have been off 
substantially. The receipt calves the six princi- 
pal markets during the past four months has con- 
tinued rate nearly one fourth lower than the 
1940-1949 average. Receipts since November have 
been heaviest the Kansas City market, with Denver 
and Oklahoma City receipts about equal. 

The marketing hogs the six principal District 
centers was about per cent heavier 1949 than 
1948. Hog receipts November and December, 
1949, and January, 1950, ran about per cent above 
the preceding year, while February showed gain 
only per cent. When related hog receipts over 
the past ten years, marketings during November and 
December 1949 were about per cent above aver- 
age, while numbers received during January and 
February 1950 stood about per cent over the 10- 
year average. Hog receipts were heaviest Omaha, 
with Kansas City second place. 

The arrival sheep the six principal markets 
during 1949 was per cent below that 1948. Dur- 
ing November and December, 1949, sheep receipts 
were about per cent below the same period 1948; 
January, 1950, were per cent off; and Febru- 
ary, 1950, only per cent off. Considering the national 
decline sheep numbers, marketings February 
1950 could considered exceptionally heavy. For the 


4-month period November, 1949, through February, 
1950, sheep receipts were heaviest Denver, followed 
Omaha. 

The apparent trend, allowing for the seasonal 
marketing pattern, would seem indicate strength. 
ening cattle and sheep marketing, continued de- 
cline the marketing calves, and relative decline 
hog marketings. 


CONSTRUCTION 


The year 1949 witnessed record dollar volume 
construction the United States and number 
Tenth District cities. The unusually large volume 
building undertaken late the year and during the 
first two months this year has led different groups 
within the industry suggest that construction may 
reach new peak 1950. This upsurge 
tion activity being paced home building. The 
estimated value building, revealed permits 
eighteen District cities, showed gain 103 per 
cent for January and February over the first two 
months 1949. The Bureau Labor Statistics re- 
ported that 80,000 dwelling units were started the 
United States during both January and February 
compared with 50,000 each these months last 
year. record 1,025,800 dwelling units were started 
1949, the previous high being 937,000 1925. Ac- 
cording the Dodge Corporation, total con- 
struction contracts awarded the states east 
the Rocky Mountains during January showed in- 
crease per cent over the year-earlier figures. 

These recent developments may indicate possible 
change construction trends forecast late 1949. 
The Department Commerce and the Department 
Labor jointly predicted November that the total 
volume new construction put place 1950 would 
equal the 1949 record more than billion dollars. 
was estimated that private construction would de- 
cline about per cent but that this would offset bya 
probable gain per cent for all types public 
construction. During the first twelve weeks 1950, 
private construction showed gain per cent 
over year-earlier figures while public construction 
showed increase per cent. For the week end- 
ing March private construction was per cent 
above the corresponding week 1949 and public con- 
struction per cent below year ago. 

There are indications that building-material costs 
are rising some areas, particularly for residential 
construction. Dimensional lumber, flooring, hard- 
ware and plumbing equipment have tended increase 
price, while the costs paint, brick, cement, and 
labor have appeared stable. The Boeckh and 
Associates index building costs for January did 
not show any appreciable increases, and little data are 
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available the prices new housing. inter- 
esting note, however, that new homes Tulsa now 
cost about per cent more than they did year ago, 
recent survey Tulsa builders and 
realtors. the other hand, was reported the 
annual convention the Associated General Con- 
tractors held early March that competition among 
contract builders has reduced the costs roads, 
dams, factories, and office and apartment buildings. 
1939 this trade association, whose membership 
handles approximately per cent all United States 
contract construction, had 2,300 members. Janu- 
ary this year the membership stood 5,511, and 
was generally agreed that while building volume 
has increased not sufficiently large support 
this number. Nearly all nonresidential building 
awarded bid basis that contractors have had 
trim profit margins, which sometimes resulted 
loss. The number bidders for public projects has 
risen all parts the country and the “bidding bat- 
has resulted average building-cost reduc- 
tion for factories and large apartments 8.5 per cent 
from the 1948 high. Heavier construction dams, 
bridges, pipelines, railroads, and large public-works 
projects now costs about per cent less. 

Building contractors expect contract construction 
toremain high level for several years. has been 
predicted that residential construction will begin 
declining this year. Whether not this occurs, there 
are certain factors the over-all housing picture that 
should borne mind. Only per cent the exist- 
ing dwelling structures have been built within the past 
years. has been estimated that residential build- 
ing was undertaken average annual rate per 
cent the total dwelling units existence during the 
decade 1900-1910, rate 1.7 per cent during the 
decade 1910-1920, rate 2.3 per cent each year 
during the 1920’s, 0.8 per cent annually during the 
and average annual rate 1.5 per cent 
between 1940 and 1950. 

During the years 1947-1949 the rate residential 
building was increased 3.9 per cent efforts were 
directed toward meeting the great backlog demand 
that existed the close the war. The Department 
Commerce has recently appraised the increase 
dwelling units over the past three years, through con- 
version existing structures well new building, 
1.4 million units annually from times the 
increase households, and has estimated 
that two thirds the pent-up demand occurring 
the end 1945 has now been met. However, the back- 
log remains large and roughly one fourth the dwell- 
units provided recent years represent only 
temporary housing arrangements. Moreover, the fig- 
ures for the several decades indicate the need acti- 


vate large replacement demand order improve 
available housing and make comparable with other 
rising living standards. 


THE GASOLINE PRICE SITUATION 


The drop retail gasoline prices recent weeks 
has been caused several factors. While the current 
price decline partially seasonal, there are other fac- 
tors that help explain the price reductions. Sup- 
plies are up, owing adjustments refinery yields 
during the past year, and this tends increase com- 
petition. Another factor the decline the retail 
price gasoline has been lowering the price 
the anti-knock lead compound used gasoline. Recent 
sharp declines the prices natural gasoline and 
heavy production recycle gasoline have also been 
contributing factors and have focused attention 
the influence these products the market struc- 
ture the entire oil industry. The opinion has been 
expressed the oil industry that unregulated natural- 
and recycle-gasoline production more threat 
the price structure crude oil and refined-petro- 
leum products than imports crude. 

Recycle gasoline similar natural gasoline 
that produced plants the oil fields rather 
finished motor fuel whereas natural gasoline 
used only blending stock. Production natural 
and recycle gasoline has doubled since 1945, while 
gasoline produced from crude petroleum has increased 
per cent. Although the production natural 
and recycle gasoline amounts only per cent all 
petroleum products, exerts disproportionate in- 
fluence motor-fuel prices because the condi- 
tions under which they are marketed. 

Most the natural and recycle gasoline produced 
certain areas Texas and Louisiana and competes 
directly with refinery-produced gasoline the Mid- 
Continent market. Extreme fluctuations the prices 
natural and recycle gasoline show the effect 
relatively small surpluses. The decided price drops 
the early months 1942, 1946, 1949, and again 
this year were accompanied only slight decreases 
the price regular gasoline and declines the 
price crude. However, low refinery gasoline prices 
tend increase natural and cycle-plant production, 
and this gasoline increasingly coming into the price- 
cutting market. 

The year 1950 promises period intense 
market competition. The growing availability crude 
petroleum and natural-gas-liquid products, relative 
demand, may exercise increasing pressure 
crude prices. Where natural gasolines compete with 
refinery gasoline and reduce the price the latter, 
they tend weaken further the crude price structure. 
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INDUSTRIAL PRODUCTION 


Federal Reserve indexes. Monthly figures, latest shown 
are for February, 1950. 


DEPARTMENT STORE SALES AND STOCKS 


cent DOLLAR VOLUME, SEASONALLY ADJUSTED, 1935-39 100 


Federal Reserve indexes. Monthly figures, latest shown 


for sales is February, 1950; for stocks, January, 1950. 


WHOLESALE COMMODITY PRICES 


OTHER THAN 
FARM AND FOOO 


1943 1944 1945 1946 1947 1948 1949 1950 


Bureau of Labor Statistics’ indexes. Weekly figures, 
latest shown are for week ending March 21, 1950. 


LOANS AND INVESTMENTS AT MEMBER BANKS IN LEADING CITIES 


Than GOVERNMENT SECURITICS 
OF DOLLARS 


Commercial loans include commercial, industrial, and 


agricultural loans. esday figures, latest shown 
are for March 15, 1950. 


NATIONAL SUMMARY BUSINESS CONDITIONS 
the Board Governors the Federal Reserve System 


Industrial production declined somewhat February, owing work 
stoppages, but recovered March. The volume construction work done 
contracts awarded reached exceptionally high levels for this season. The 
ber unemployed, however, was larger than last year. Personal income 
new high insurance dividend payments veterans reached total 
billion dollars the end March. Department store sales showed only 
usual seasonal rise but demand for most consumer durable goods was 

Average prices commodities wholesale and retail markets 
show little change; charges for rents and other services rose 
mon stock prices March were about per cent higher than the 
ning February. Prices long-term Government bonds declined 
further. Bank loans business declined less than usual for this 


INDUSTRIAL PRODUCTION 


The Board’s industrial production index declined points 
180, owing chiefly work stoppages the coal and automobile 
which were only partly offset rising output building materials and 
chinery. The coal dispute was settled March with advance about§ 
per cent the daily basic wage rate and larger payments for welfare purpose 
and coal production increased sharply. result larger coal supplies 
heavy steel demand, activity steel mills, which had been reduced 
cent capacity early March, has since risen per cent. Automobile 
blies have been somewhat higher March than February, 
per cent lower than mid-January before being curtailed labor 
the basis indicated increases most durable goods and coal, 
index March estimated slightly above the January level 

February machinery production increased per cent the highest level 
since April, 1949. While much this rise reflected continued marked gains 
refrigerators, television, and other consumer goods, advances were general 
producers’ equipment. some lines, however, such agricultural machinery 
increases were largely seasonal nature. The exceptionally high level 
construction activity has been important factor stimulating 
some machinery industries and the furniture and building materials 
tries. Lumber production this year has been about one fourth above the reduced 
level year ago. 

most nondurable goods industries, output February was maintained 
the high levels reached last autumn. Production textiles, which thé 
beginning this year was per cent above year-ago levels, declined some 
what February, however, and apparently has been curtailed further 
March, owing largely the continued lag retail sales apparel. 


DISTRIBUTION 


Value department store sales February and early March was 
tained last year’s level. Sales most durable goods, especially 
and furniture, continued substantially above year-ago levels. Retail apparel 
sales recent months have been about one tenth below the corresponding 
year ago, with not all the reduction accounted for lower 

his reduced volume has apparently been below the advanced level 
mill output. contrast, the number automobiles sold has increased and 
been about equal the number produced. 


COMMODITY PRICES 


The general wholesale price index was slightly higher level during 
February and March owing mainly seasonal increases prices 
farm and food products. Prices imported foods declined and the 
part March hog prices decreased levels somewhat below Federal 

Prices some industrial materials, particularly cotton and rayon 
goods, burlap, and lead, were reduced considerably February and 
Rubber and tin, the other hand, advanced, industrial alcohol was 
per cent, and coal and coke increased somewhat after the new wage 
were signed. Lumber prices rose further and average costs building 
terials were probably about per cent higher than last summer. 

Consumers’ prices for carpets and furniture advanced February, 
prices for apparel, appliances, and foods were reduced. 

BANK CREDIT 

Reductions Treasury deposits the Reserve Banks supplied reserves 
member banks during February and the first half March. These funds 
absorbed only part through net sales Government securities 
Federal Reserve, currency outflow, and reduction gold stock. Member 
reduced their borrowings Reserve Banks and increased their reserve 

After mid-March, large tax payments shifted funds from private 
commercial banks Treasury deposits Reserve Banks and member 
excess reserves declined sharply. 

Loans business member banks leading cities continued 
less than seasonal reduction during February and early March. Banks 
moderate increases real estate and consumer loans and holdings com 
porate and municipal securities. Government security holdings 
substantially, reflecting sales bills and certificates both the 
Reserve and nonbank investors, 
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